November 20, 2009

Attn: Sugath Kapuge
Carbon Activated Corp.
250 E. Manville St.

Compton, CA 90220

310-885-4555 (ph)

310-885-4558 (fx)


RE: Coast Environmental Financial Services, Inc.

SETTLEMENT AGREEMENT


In regards to the past-due balance owed by Coast Environmental Financial Services, Inc. (“CEFS”) to Carbon Activated Corp. an agreement has been reached by the undersigned to settle the debt of $3,903.00 for a one-time payment of $3,000.00, to be delivered by CEFS to Carbon Activated Corp. no later than December 11, 2009.  These monies shall constitute payment in full of the outstanding balance(s) owed by CEFS to Carbon Activated Corp.  Upon receipt of payment by the aforementioned creditor any pending legal action(s) shall be dismissed within 5 days and without prejudice.

By signing below the parties involved agree to this arrangement.  Further business between said parties shall be continued as normal upon fulfillment of this agreement.

Signed:

x__________________________________    x__________________________________
Sugath Kapuge



  Mike Morgan

(for Carbon Activated Corp.)

  
  (for CEFS)

